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NOTICE OF ANNUAL GENERAL MEETING

iUphol ding I ntegrdbty, Striving for Exce
THE BAHAMAS I NSTI TUTE OF CHARTERED ACCOUNTANT S

ANNUAL GENERAL MEETING
NOTI CE IS HEREBY GlI¥ENthhathnubhé Tekhet gl Meeting
Chartered Accountants will be held at Baha Mar a
AGENDA:
1. Adoption of Mi-RoueshoAnhhbheael TBGeneyal Meeting hel
2.Matters arising from the Minutes of the Annual

3.Presentation of the Report of the President and

4 Presentati ons oRepgdiret Treasurer

5.Presentati omRepottheamMddi heoerBi nanci al St atement s
6. Appoint ment of Auditors for the year ending Dec
7.El ection of members of Council

8. Any Ot her Business.

By Order of the Council

Henfield

2026






THE BAHAMAS IENSOH TOHTARETERED ACCOUNTAN
Mi nut es o fF otuhret hT hA nrntuya | Gener al

Held Friday, July 4, 2025
The British Colonial/Virtual

CALL TO ORDER

The meeting was called to order at 5:10 pm by the Ac
Mr. Anthony Kikivarakis was appointed Scrutineer and
Executive Council Me mber Dionne Comery opened the m
memory of former scrutineer Philip Galanis, who pass
The Acting Secretary apologized on behalf of the Col
May 30, 2025. |t had been delayed to obtain a Cons
preparation of audited financi al statements for the
1. ADOPTI ON OF MI NUTES QHITRHDE GEMWNERIAW. MEETI NG HELD ON
The minutes of the Annual Gener al Meeting held on
corrections to the minutes, and a motion was made
Carl ton Cartwright, Jr. The motion was carried.
ARI SI NG FROM THE MI NUTES OF THE ANNUAL GEN

2. MATTERS
31, 2024.
There were no matters arising.

3.PRESENTATI ON OF THES TRREERPAGGRJIR E R

The Treasurer presented the audited financial state
Il nstitute received a clean audit opinion. Me mber s
position, supported by accumul ated equity, adeqguat
term government registered stock.
LU L L
4 PRESENTATI ON OF THEREROBTT@AR® THE FI NANCI AL STATEM
YEAR ENDED DECEMBER 31, 2024

A motion was presend eBeportacareget Fitman Aiuali t ®rat emen
2024, by KateXgrmaniom hamp soemconded by S. Tshombe God

5.APPOI NTMENT OF AUDI TORS FOR THE YEAR ENDI NG DECEMBE

HLB Acme Advi
December 31,
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Appreciation was expressed to Council member s, the
past presidents for téeitrensiugport during the Presi:
7.ELECTI ON OF MEMBERS OF COUNCI L

The official notice of the AGM sent out on May 2,
vacant on Council . Two (2) CaBurzairld merrdb eLrasw,r emame |ILy
of fering t helmsctlivers. for r e

The foll owing Members had been nominated to serve on
T Marl iqgue Ambrister

1T Ada Bet hel

1 Basi l R. Bowe

1T Gowon Bowe

1 Carl ton Cartwright, Jr.

1S. Tshombe Godet

T Vernique Henfield

T Derwin Higgs, Jr .

Voting took place virtually, and the foll-owing membe
T Marlique Ambrister

f Carl ton Cartwright, Jr .

T Vernigue Henfield

T Derwin Higgs, Jr .

Speci al thanks and apprecBazaod, wEopwogi Bewet oakel &
service and dedication to BICA during their years on

8. ANY OTHER BUSI NESS

T Pinning of new members

I ndi vi duals who had joined the Institute since th
wel comed. Two (2) of those present in person, namel y
past president, Lawrence Lewis

T Report of i ncoming President

The incoming President, Taneisha Dean-Hall accepted the office with a commitment to serve with humility, transparency,

and purpose. The strategic -priorities for the next t
aengagement of the next generation of accountants
bincreased visibility and stakeholder influence
ccontinued adherence to professional and ethical st
fTUniversity of TaepBapamad CRB)Testing site

An update was provided on the initiative to establ
site. A memorandum of wunderstanding had been signed

from the AICPA following | eadership changes in that

ADJOURNMENT

The meeting was adjourned at approximately 6:27 p. m.




EXI STI NG COUNCI L MEMBERS MEETI NG
I N ATTENDANCE AS AT MAY 28, 20 2¢
Tanei siHalDean |President and Executive and |MNamidjpaati ng,
Donill o Cul merlPresident El ect and Legisl atlitée 1|Ref or m,
Pretino Al buryll mmedi aRree sPiadsetnt 5711
Kar a ©GWillnseorn Treasurer, Finance and Secre¢gtBdadnilfat, and
Verni que Henfi|l&Sledret ary, Public Relations |&8hnd1|Student
Dionne Comery [Registrar and Membership andl1lM®Médmhier ship
Di veane Bowe LicensChmgi rCmer son 9/ 11
Shaneska Kemp |Continuing Professional Devdhilhapmént and
Kateryann ThomhsaensChagi rCmer son 8/ 11
Gweni que MusgrfGvand Bahama and Family | sl g8d4d41] Chair p:¢
Marl ique AmbrifStmadl and Medium Sized PractBf{fidlahers, ClI
Der win Higgs Professional Accountants in |Budiljness, Cl
Carl ton Cartwr|iPght i &r Accountancy Organi zat|lirod llRepr eser
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STRENGTHENI NGGOURT®EY MANDATE
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HLB)ACME ADVISORS

CHARTERED ACCOUNTANTS

| NDEPENDENT AQREIPIORRS

To the Counci l of :
The Bahamas I nstitute of Chartered Accountants
Opinion

We have audited the accompanBiam@ mhisndmsitalt us ttato:

(t llenstoimhutceh i s comprised of the statement of f|
related statements of comprehensive i ncome, char
31, 2025 and notes to the financi al statement s,

informati on.

I n our opinion, the accompanying financi al stat
positidmsodst ubhte December 31, 2025, and of its fi
year then ended in accordance with | FRS Account.

Basis for Opinion

We conducted our audit in accorddgmSé Owirt hr elsmptoenrsn
under those standar dsAuwmdiéRamug drmsirb idleistcireisb efdori nt
St atesmeat son of our report .l ngei mautee d onrddegonecned e w i
requirements that are relevant to our audit of t

and we have fulfilled our other ethical responsi
the audit evidence we have obtained is sufficien
Responsibilities of Management and Those Charged
Management i s responsible for the preparation ar
with I FRS Accounting Standards, and for such 1in
enable the preparation of financi al statements |

or error .




HLB)ACME ADVISORS

CHARTERED ACCOUNTANTS

I n preparing the financi al stat emenltnss,tas malth &¢ € me
continue as a going concern, disclosing, as app
concern basis o f accounting unl ess management
operations or has no realistic alternative but t

Those charged with governance ér d imesnpgdmdi lrleg ofrc

Audi @GRerspponsi bilities for the Audit of the Finan

OQur objectives are to obtain reasonabl e assuran:

from materi al mi sstatement, whet hédRepoet tohatr aiuc
opinion. Reasonabl e assurance is a high | evel o]
accordance with | SAs wi l |l al ways detect a mater
from fraud or error and are considered materi al
expected to influence the economic decisions of
As part of an audit in accordance with | SAs, we
skepticism throughout the audit. We al so:
fl1dentify and assess the risks of materi al r
fraud or error, design and perform audit p
evidence that i's sufficient and appropriat
detecting a materi al mi sstat ement resul tin
error, as fraud may involve collusion, for
override of i nternal control ;
TObtain an understanding of i nternal contr i
procedures that are appropriate in the <cir
opinion on the ef fcitntvernreals aodnttrhel ;| nst it

fTEvaluate the appropriateness of accounting
estimates and related disclosures made by




HLB)ACME ADVISORS

CHARTERED ACCOUNTANTS

T Conclude on the apprépusatenesheofomagageme

and, based on the audit evidence obtained,
or conditions that malnegtsstabsielgintiyf itcoa ncto ndtoiu
cern. |l f we conclude that a materi al uncert
our Ao6Reponmrts to the related disclosure in t
are inadequate, to modify our opinion. Our
up to date Oepout . Atldwewves, futur e elvnesnttist uc
to cease to continue as a going concern; an
TEvaluate the overall presentation, structur
di scl osur es, and whether the financi al St e
events in a manner that achieves fair prese

We communicated with those charged with governa
and timing of the audit and significant audit f
trol that we identified during our audit.

May 28, 2026

Nassau, Bahamas




The Bahamas Institute of Chartered Accountants
(Incorporated under the laws of the Commonwealth of The Bahamas)

Statement of Financial Position
As of December 31, 2025
(Expressed in Bahamian dollars)

2025 2024
$ $
ASSETS
Cash on hand and at banks (Note 3) 1,213,789 951,821
Accounts receivable (Note 4) 86,399 34,777
Other assets (Note 5) 9,012 14,756
Investment securities (Note 6) 201,681 681,995
Property and equipment (Note 7) 59,971 87,278
Intangible asset (Note 8) 89,374 65,762
Total assets 1,750,226 1,836,389
LIABILITIES
Accrued expenses and other liabilities (Note 9) 55,436 89,366
Deferred income 19,404 1,500
Lease liabilities (Note 10) 45,298 71,859
Scholarship, building and other funds (Note 11) 44,502 42,752
Total liabilities 164,640 205,477
EQUITY
Capital (Note 12) - -
Retained earnings 1,585,586 1,630,912
Total equity 1,585,586 1,630,912
Total liabilities and equity 1,750,226 1,836,389

APPROVED BY THE COUNCIL AND SIGNED ON ITS BEHALF BY:

A Lanbll =0 W

President Treasurer

May 28, 2026

Date

The accompanying notes are an integral part of these financial statements.




The Bahamas Institute of Chartered Accountants

Statement of Comprehensive Income
For the Year Ended December 31, 2025
(Expressed in Bahamian dollars)

2025 2024
$ $
INCOME

Continuing professional development seminar fees (Note 13) 639,861 607,187
Membership fees 110,225 110,526
Licence fees 103,300 100,950
Interest 21,576 26,337
Other 7,259 38,020
882,221 883,020

EXPENSES
Continuing professional development seminar costs (Note 13) 377,196 327,114
Salaries and employee benefits 177,216 155,194
Professional fees 51,568 106,738
Depreciation and amortisation {Note 7 & 8) 51,478 46,659
Practice monitoring costs 51,378 39,746
Provision for expected credit losses (Note 15) 45,783 9,373
Website maintenance 26,574 33,979
Bank charges 24,291 25,697
Travel and entertainment 21,011 5,021
Membership dues (Note 14) 13,558 13,043
Occupancy costs 12,459 11,392
Communications 11,342 10,939
Donations, scholarships, awards and grants 10,905 4,580
Annual general meeting costs 9,888 9,820
Advertising and promotions 6,780 7,683
Utilities 4,678 5,386
Interest 3,614 3,681
Printing and stationery 2,082 1,688
Student membership - 615
Other 25,746 23,086
927,547 841,434
Net (loss)/income and total comprehensive (loss)/income (45,326) 41,586

The accompanying notes are an integral part of these financial statements.




The Bahamas Institute of Chartered Accountants

Statement of Changes in Equity
For the Year Ended December 31, 2025
(Expressed in Bahamian dollars)

Retained Total
Capital Earnings Equity
$ $ $
As of January 1, 2025 - 1,630,912 1,630,912
Comprehensive loss
Net loss - (45,326) (45,326)
Total comprehensive loss - {45,326) {45,326)
As of December 31, 2025 - 1,585,586 1,585,586
As of January 1, 2024 - 1,589,326 1,589,326
Comprehensive income
Net income - 41,586 41,586
Total comprehensive income - 41,586 41,586
As of December 31, 2024 - 1,630,912 1,630,912

The accompanying notes are an integral part of these financial statements.




The Bahamas Institute of Chartered Accountants

Statement of Cash Flows
For the Year Ended December 31, 2025
(Expressed in Bahamian dollars)

CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss)income

Adjustments for:
Interest income
Other income
Depreciation and amortisation
Interest expense
Provision for expected credit losses

Interest received
Interest paid

(Increase)/Decrease in operating assets
Accounts receivable
Other assets

Increase/(Decrease) in operating liabilities
Accrued expenses and other liabilities
Deferred income

Scholarship, building and other funds

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Increase in term deposits with contractual maturities greater
than three (3) months

Purchases of investment securities

Maturities of investment securities

Purchase of property and equipment

Increase in intangible asset

Net cash from/(used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of lease liability

Net cash used in financing activities
Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents as of the beginning of the year

Cash and cash equivalents as of the end of the year (Note 3)

2025 2024
$ $
(45,326) 41,586
(21,576) (26,337)
- (749)
51,478 46,659
3,614 3,681
45,783 9,373
24,870 28,735
(3,614) (3,681)
(101,803) (6,743)
5,744 (5,559)
(33.930) (85,479)
17,904 (18,825)
1,750 1,860
(55,106) (15,479)
(2,626) (3,252)
- (391,400)
391,400 193,200
(4,693) (6,929)
(43,090) -
340,991 (208,381)
(26,361) (25,605)
(26,561) (25,605)
259,324 (249,465)
687,514 936,979
946,838 687,514

The accompanying notes are an integral part of these financial statements.




The Bahamas Institute of Chartered Accountants

Notes to the Financial Statements
December 31, 2025
(Expressed in Bahamian dollars)

1.

General Information

The Bahamas Institute of Chartered Accountants (the Institute) is incorporated under the
Companies Act, 1992 of the Commonwealth of The Bahamas (The Bahamas) and limited by
guarantee. The Institute is the regulator of the accounting profession in The Bahamas,
pursuant to the Bahamas Institute of Chartered Accountants Act, 2015 (the Act} and related
Regulations:

. The Bahamas Institute of Chartered Accountants (General) Regulations, 2016.
. The Bahamas Institute of Chartered Accountants (Committees) Regulations, 2016.
. The Bahamas Institute of Chartered Accountants (Disciplinary} Regulations, 2016.

The Institute grants membership to accountants possessing the necessary academic and
professional credentials; issues licenses to members to engage in public practice following
the satisfaction of the public practice requirements, which principally comprise professional
work experience in public accounting; and registers firms engaged in public practice, which
are deemed to be providing audit or other attestation services that result in the issuance of
mmformation, audit or other attestation reports or similar certification that are reasonably
expected to be relied upon by third parties.

The Institute is also charged with promoting standards and best practices in financial
reporting, audit and attestation, and other accounting related matters through the provision

of training, education and examination.

The Institute is a member of the International Federation of Accountants {IFAC) and the
Institute of Chartered Accountants of the Caribbean (ICAC).

The registered office of the Institute is situated at 82 Dowdeswell Street, New Providence,
Bahamas and its offices are situated at 33 Collins Avenue, New Providence, Bahamas.

Material Accounting Policies
The material accounting policies applied in the preparation of the financial statements are set
out below. These policies have been consistently applied to all years presented, unless

otherwise stated.

(a) Basis of preparation

The financial statements are prepared in accordance with IFRS Accounting Standards
(IFRS), and under the historical cost convention.
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2.  Material Accounting Policies (Continued)

()

(b)

Basis of preparation (continued)

The preparation of financial statements in conformity with IFRS requires the use of
certain critical accounting estimates. It also requires management to exercise judgment
in the process of applying the Institute’s accounting policies. Estimates and judgments
are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the
circumstances. Actual results could differ from those estimates. The areas involving
a higher degree of judgment or complexity, or areas where assumptions and estimates
are significant to the financial statements, are disclosed in Notes 2(d), 2(e), 2(i) and

2G).
New standards, amendments and interpretations adopted by the Institute

Standards and amendments and interpretations to published standards that became
effective for the Institute’s financial vear beginning on January 1, 2025 were either not
relevant or not significant to the Institute’s operations and accordingly did not have a
material impact on the Institute’s accounting policies or financial statements.

New standards, amendments and interpretations not yet adopted by the Institute

The application of new standards and amendments and interpretations to existing
standards that have been published but are not yet effective are not expected to have a
material impact on the Institute’s accounting policies or financial statements in the
financial period of initial application.

Foreign currency translation

The financial statements are presented in Bahamian dollars (BS$), which is the
Institute’s functional and presentation currency. Foreign currency transactions are
translated into the functional currency using the exchange rates prevailing at the date
of the transactions. Foreign exchange gains and losses resulting from the settlement of
such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the statement
of comprehensive income as a part of net income. Translation differences on monetary
financial assets measured at fair value through profit or loss are included as a part of
the fair value gains and losses.
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2. Material Accounting Policies (Continued)

(c)

(d)

Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents comprise
cash on hand, current accounts and term deposits that have original contractual
maturities of three (3} months or less.

Financial assets

The Institute classifies its financial assets as at amortised cost. Management
determines the classification of its financial assets at initial recognition, and
subsequently, financial assets are reclassified only when the business model for the
relevant class of financial assets, as a whole, changes. Such reclassification is
prospective and is effective from the first financial period subsequent to the change in
business model.

Financial assets at amortised cost are those held within a business model whose
objective is to collect the contractual cash flows, and those contractual terms give rise
to cash flows that are solely payments of principal and interest.

Accounts receivable represent amounts due from debtors for services performed in the
ordinary course of business, with short terms to settlement, and are recognised initially
at the amount of consideration that is unconditional unless they contain significant
financing components, where they are recognised at fair value.

Financial assets at amortised cost are recognised on the trade date — the date on which
the Institute commits to originate, purchase or sell the asset — and are initially
recognised at fair value plus transaction costs, except financial assets carried at fair
value through profit or loss where such costs are expensed as incurred.

Financial assets are derecognised when the rights to receive cash flows from the
financial assets have expired or when the Institute has transferred substantially all risks
and rewards of ownership. If the Institute has neither transferred nor retained
substantially all the risks and rewards of ownership, an assessment is made whether the
Institute has retained control of the financial assets. Where the Institute has not retained
control, financial assets are derecognised and any rights or obligations retained or
created as part of the transaction are recognised as separate assets or liabilities.
Alternatively, where the Institute has retained control, the Institute continues to
recognise the financial assets to the extent of its continuing involvement in the financial
assets.
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2.  Material Accounting Policies (Continued)

(d) Financial assets (continued)

(e)

Financial assets at amortised cost are subsequently carried at amortised cost using the
effective interest method, less provisions for impairment.

Gains or losses arising from sales are recognised in the statement of comprehensive
income as a part of net income in the financial period in which they arise.

Impairment of financial assets at amortised cost

The Institute assesses, taking into consideration forward looking factors, the expected
credit losses for financial assets at amortised cost. The Institute measures expected
credit losses and recognises an allowance for expected credit losses at each reporting
date. The measurement of expected credit losses reflects: {i} an unbiased and
probability weighted amount that is determined by evaluating a range of possible
outcomes; (ii) time value of money; and {iii) all reasonable and supportable information
that 1s available without undue cost and effort at the end of each reporting period about
past events, current conditions and forecasts of future conditions.

The Institute applies a three (3} stage model for impairment, based on changes in credit
quality since initial recognition. A financial asset that is not credit-impaired on initial
recognition is classified in Stage 1. Financial assets in Stage 1 have their expected
credit losses measured at an amount equal to the portion of lifetime expected credit
losses that results from default events possible within the next twelve {12) months (12-
month ECL) or until contractual maturity, if shorter. If the Institute identifies a
significant increase in credit risk since initial recognition, the financial asset is
transferred to Stage 2 and its expected credit loss is measured based on expected credit
losses on a lifetime basis (lifetime ECL), that is, up until contractual maturity but
considering expected prepayments.

If the Institute determines that a financial asset is credit-impaired, the financial asset is
transferred to Stage 3 and its ECL is measured as a lifetime ECL. The Institute’s
definition of credit-impaired financial assets and definition of default are disclosed in
Note 17. For financial assets that are purchased or originated credit-impaired (POCI
Assets), the expected credit loss is always measured as a lifetime ECL.

The Institute applies the simplified approach to measuring expected credit losses for
all accounts receivable and other short-term financial assets at amortised cost, which
uses a lifetime ECL.
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2.  Material Accounting Policies (Continued)

(e)

()

Impairment of financial assets at amortised cost (continued)

To measure the expected credit losses, accounts receivable and other short-term
financial assets at amortised cost are grouped based on shared credit risk characteristics
and the days past due. The expected loss rates are based on the payment profiles over
a period of two (2) prior years and the relevant historical credit losses experienced
within that period. The historical loss rates are adjusted to reflect current and forward-
looking information on macroeconomic factors affecting the ability of the debtors to
settle the financial assets. The Institute has identified the gross domestic product
{GDP) growth rate experienced in The Bahamas to be the most relevant factor, and
accordingly adjusts the historical loss rates based on expected changes in this factor.

The carrying amount of the financial asset is reduced through the use of an allowance
account, which is also referred to as provision for doubtful accounts in relation to
accounts receivable and allowance for expected credit losses in relation to investment
securities, and the amounts of the expected credit losses are recognised in the statement
of comprehensive income as a part of net income. Decreases in previously recognised
expected credit losses are recognised against the same financial statement line item.

Financial assets at amortised cost are written off against the related allowance account
when all necessary procedures have been completed and there is no reasonable
expectation of recovery, typically evidenced by, amongst other factors, the failure of a
debtor to engage in a repayment plan with the Institute, and a failure to make
contractual payments for a period greater than ninety (90) days.

Recoveries of amounts previcusly written off are recognised directly in the statement
of comprehensive income as a part of the impairment loss expense included in net

income.

Property and equipment and intangible assets

Property and equipment and intangible assets are carried at historical cost less
accumulated depreciation and amortisation. Historical cost includes expenditure that
is directly attributable to the acquisition of an item.
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2. Material Accounting Policies (Continued)

(f)

(g)

Property and equipment and intangible assets (continued)

Subsequent costs are included in the asset’s carrying amount or are recognised as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Institute and the cost of the item can be
measured reliably. All repairs and maintenance are charged to the statement of
comprehensive income as a part of net income during the financial period in which
they are incurred.

Right-of-use assets, determined in accordance with note 2(i) are included in leasehold
assets and improvements.

Depreciation and amortisation are calculated using the straight-line method to allocate
costs {net of residual values) over estimated useful lives as follows:

Estimated Useful Life
Computers and equipment 5 years
Furniture and fixtures 3 — 5 years
Leasehold assets and improvements The shorter of the lease term, including

renewals, and 5 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate,
at each date of the statement of financial position. Assets that are subject to
depreciation and amortisation are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable. An asset’s
carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount. The recoverable
amount is the higher of the asset’s fair value less costs to sell and its value in use.

Gains and losses on disposals are determined by comparing proceeds with the carrying
amount and are recognised in the statement of comprehensive income as a part of net

income.

Accounts payable

Accounts payable are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method.
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2.  Material Accounting Policies (Continued)
(h) Income and expense recognition

Revenue is measured at the fair value of the consideration received or receivable, which
represents the transaction price for the services identified as distinct performance
obligations, and is recognised when it is probable that future economic benefits will
flow to the Institute.

Revenue from continuing professional development seminars is recognised at a point
in time when the Institute satisfies its performance obligation, which is at the time that
the respective seminar is held. Amounts collected in relation to seminars to be held in
future financial periods are deferred in the statement of financial position until the
Institute satisfies the applicable performance obligations.

Revenue from membership and licence fees, where the member simultaneously
receives and consumes the benefits provided by the Institute, is recognised rateably
over the period of the applicable membership or licence, generally on a straight-line
basis. Amounts collected in relation to future financial periods are deferred in the
statement of financial position and recognised over the applicable membership or
licence period to which the fees relate. Membership and licence application fees are
recognised upon completion of the application evaluation process. All membership
and licence fees are for fixed amounts.

Specific contributions from members received to subsidise specific initiatives of the
Institute, including but not limited to scholarships and building funds, are deferred and
recognised as income in the financial period in which any conditions attached to them
have been satisfied and by reference to the financial period in which the Institute
recognises as expenses the related costs that such contributions are intended to defray.
These amounts are presented gross in the statement of comprehensive income.

Interest income and expense are recognised using the effective interest method. The
effective interest method is a method of calculating the amortised cost of a financial
asset or a financial liability and of allocating the interest income or interest expense
over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash payments or receipts through the expected life of the financial
istrument or, when appropriate, a shorter period to the: gross carrying amount of the
financial asset {that is, its amortised cost before any allowance for expected credit
losses), except for financial assets that are credit impaired, which in such cases use the
net carrying amount (that is, amortised cost after allowance for credit losses); or net
carrying amount of the financial liability.
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2. Material Accounting Policies (Continued)

(h)

()

(i)

(k)

M

Income and expense recognition (continued)

When calculating the effective interest rate, the Institute estimates cash flows
considering all contractual terms of the financial instrument (for example, prepayment
options). The calculation includes all fees and commissions paid or received between
parties to the contract that are an integral part of the effective interest rate, transaction
costs and all other premiums or discounts.

All other income and expenses are recognised on the accrual basis of accounting.
Leases

The Institute is lessee in lease agreements. Except for leases with terms of twelve {12)
months or less, defined as short term leases, leases result in the recognition of right-of-
use assets and lease liabilities. Lease liabilities are measured as the present value of
expected lease payments over the terms of the leases using the relevant interest rate,
and are subsequently measured at amortised cost using the effective interest method.
Right-of-use assets are measured as the related initial lease liability, plus any lease
payments {net of lease incentives) paid at or prior to commencement, and direct costs
incurred in entering the lease. Right-of-use assets, hereafter referred to as leasehold
assets, are subsequently classified and accounted for in accordance with the accounting
policies for property, plant and equipment. For short term leases, payments made under
these leases are recognised in the statement of comprehensive income as a part of net
income on a straight-line basis over the terms of the leases.

Taxation

Under the current laws of The Bahamas, the country of domicile of the Institute, there
are no income, capital gains or other corporate taxes. The Institute’s operations do not
subject it to taxation in any other jurisdiction.

Fiduciary activities

The Institute acts in certain fiduciary capacities that result in the holding or placing of
assets on behalf of other entities. These assets are excluded from these financial
statements, as they do not belong to the Institute.

Corresponding figures

Where necessary, corresponding figures are adjusted to conform with changes in
presentation in the current vear.
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3. Cash on Hand and at Banks

Cash on hand
Current accounts at banks
Term deposits

Accrued interest

Total

2025 2024
$ $

148 595
726,122 466,891
485,740 482,574
1,212,010 950,060
1,779 1,761
1,213,789 951,821

Deposits with banks earn interest at rates ranging from 0.00% to 1.00% (2024: 0.00% to

1.00%) per annum.

For the purposes of the statement of cash flows, cash and cash equivalents comprise:

Cash on hand
Current accounts at banks
Term deposits

Term deposits with contractual maturities greater
than three (3) months

Total

4.  Accounts Receivable

Continuing professional development seminar fees

Provision for doubtful accounts

Total

2025 2024

$ $

148 595

726,122 466,891

485,740 482,574

1,212,010 950,060
(265,172) (262,546)

946,838 687,514

2025 2024

$ $

88,100 44265
(1,701) (9,488)

86,399 34,777
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4,

Accounts Receivable (Continued)

Movements in provision for doubtful accounts comprise:

Balance as of the beginning of the vear
Provision for doubtful accounts (Note 15)
Bad debts written off

Balance as of the end of the year

Other Assets

Security deposits
Prepaid expenses

Total

Investment Securities

Stage 2 — ECL
Fair value hierarchy Level 2

Government debt securities

Accrued interest
Allowance for expected credit losses

2025 2024
$ $
9,488 1,881
50,181 7,607
(57,968) -
1,701 9,488
2025 2024
$ $
7,165 7,165
1,847 7,591
9,012 14,756
2025 2024
$ $
300,000 691,400
300,000 691,400
2,908 6,220
(11,227} (15,625)
291,681 681,995

Investment securities comprise Bahamas Government Registered Stock with maturities
ranging from 2030 to 2040 (2024: 2025 to 2040) and with fixed interest rates ranging from
4.85% to 5.60% per annum.
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6. Investment Securities (Continued)

Movements in allowance for expected credit losses comprise:

2025 2024
S S
Balance as of the beginning of the year 15,625 13,859
Allowance for expected credit losses (Note 15) {4,398} 1,766
Balance as of the end of the year 11,227 15,625
7.  Property and Equipment
Right of Computers
Use Leasehold & Furniture
Asset Improvement Equipment & Fixtures Total
3 3 $ 3 $
Year ended
December 31, 2025
Opening net book value 71,028 1 5,004 11,245 87,278
Additions - - 4,693 - 4,693
Disposals - - - - -
Depreciation (27,495) - (1,530) (2,975) (32,000}
Closing net book value 43,533 1 8.167 8.270 59.971
As of December 31, 2025
Cost 82,484 9,940 42,481 33,799 168,704
Accumulated
depreciation (38,951) (9,939) (34,314) (25,529) (108,733)

Net book value 43,533 1 8,167 8,270 59,971
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7.  Property and Equipment (Continued)

Right of Computers
Use Leasehold & Furniture
Asset Improvement Equipment & Fixtures Total
5 S $ 5 S
Year ended
December 31, 2024
Opening net book value 41,367 l 2,112 10,731 54,211
Additions 82,484 - 3,756 3,173 89,413
Disposals
Cost (52,253) - - - (52,253)
Accumulated
depreciation 26,126 - - - 26,126
Depreciation (26,6%6) - (864) (2,659) (30,219)
Closing net book value 71,028 1 5,004 11,245 87,278
As of December 31, 2024
Cost 82,484 9,940 37,788 33,799 164,011
Accumulated
depreciation (11,486) (9,939) (32,784) (22,554) (76,733)
Net book value 71,028 1 5,004 11,245 87,278

During the previous year, the Institute entered into a lease agreement for its offices which
includes a term of three (3) years, and consequently a leasehold asset totalling $82,484 and
corresponding lease liabilities have been recognised, along with a gain on modification of
lease arrangement of §749.

8. Intangible Asset

Intangible asset represents the cost of the BICA website

Computer
Software
5
Year ended December 31, 2025
Opening net book value 65,762
Additions 43,090
Depreciation (19,478)

Closing net book value 89,374
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8. Intangible Asset (Continued)

Computer
Software
$
As of December 31, 2025
Cost 125,292
Accumulated depreciation (35,918)
Net book value 89,374
Computer
Software
3
Year ended December 31, 2024
Opening net book value 82,202
Additions -
Disposals -
Depreciation (16,440)
Closing net book value 65,762
As of December 31, 2024
Cost 82,202
Accumulated depreciation (16,440)
Net book value 65,762
9.  Accrued Expenses and Other Liabilities
2025 2024
S 3
Accounts payable and accrued expenses 50,332 48,451
Value Added Tax payable 5,104 40,915

Total 55,436 89,366
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10. Lease Liabilities

Lease liabilities, incur interest at a rate of 5.75% per annum and have the following future
minimum rental payments required under a non-cancellable lease:

2025 2024
A A
2025 - 30,000
2026 30,000 30,000
2027 and beyond 17,500 17,500
Total 47,500 77,500
The current lease has an option to renew for a further period.
11. Scholarship, Building and Other Funds
2025 2024
5 5
Building fund 19,625 19,250
Scholarship fund 24,877 23,502
Total 44,502 42,752
Movements in scholarship, building and other funds comprise:
2025 2024
A A
Balance as of the beginning of the vear 42,752 40,892
Contributions 1,750 1,860
Recognised in the statement of comprehensive income - -
Balance as of the end of the year 44,502 42,752

12. Capital

The Institute is incorporated as a company without capital and limited by guarantee. Further,
the Institute is registered as a non-profit association under the Companies Act, 1992.
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13. Continuing Professional Development Seminar Fees and Costs

2025 2024
5 5
New Providence
Continuing professional development seminar fees 625,211 607,187
Continuing professional development seminar costs (363,929) (327.114)
261,282 280,073
Grand Bahama
Continuing professional development seminar fees 14,650 -
Continuing professional development seminar costs {13,267) -
1,383 -
Gross profit 262,665 280,073
14. Membership Dues
2025 2024
5 5
Institute of Chartered Accountants of the Caribbean 8,558 8,043
International Federation of Accountants 5,000 5,000
Total 13,558 13,043

15. Provision For Expected Credit Losses

The provision for expected credit losses carried in the statement of comprehensive income

comprises:
2025 2024
S S
Accounts receivable (Note 4) 50,181 7.607
Investment securities (Note 6) (4,398) 1,766

Total 45,783 9,373
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16.

Related Party Balances and Transactions

Related parties include key management personnel (including Council Members); entities
that have the ability to control or exercise significant influence over the Institute in making
financial or operational decisions; and entities that are controlled, jointly controlled or
significantly influenced by key management personnel and entities noted earlier. Related
party balances and transactions, not disclosed elsewhere in these financial statements, are as
follows:

2025 2024
$ $
ASSETS
Cash on hand and at banks
Key management personnel - 458,808
Accounts receivable
Key management personnel - 2,022

There are no provisions for doubtful accounts in respect of accounts receivable for related
party balances.

2025 2024
$ $
LIABILITIES
Accrued expenses and other liabilities
Key management personnel - 6,300

Amounts included in accrued expenses and other liabilities are unsecured, interest-free and
have no set terms of repayment.

2025 2024
$ $
INCOME
Membership fees
Key management personnel 2,600 2,600
Licence fees
Key management personnel 3,250 3,250
Interest
Key management personnel / Other related parties 2,625 1,613
Bank charges

Key management personnel 7,314 15,658




The Bahamas Institute of Chartered Accountants

Notes to the Financial Statements
December 31, 2025

(Continued)

(Expressed in Bahamian dollars)

17.

18.

Capital Management

The Institute’s objectives when managing capital, which comprises total equity on the face
of the statement of financial position, are:

e  To safeguard the Institute’s ability to continue as a going concern so that it can continue
to provide benefits for its members and other stakeholders; and

*  To maintain a strong capital base to support the development of its activities.
Capital adequacy is monitored by the Institute’s Council Members.
Financial Risk Management

The Institute engages in transactions that expose it to credit risk, liquidity risk and market
risk {including interest rate, price and currency risk) in the normal course of business. The
Institute’s financial performance is affected by its capability to understand and effectively
manage these risks, and its challenge is not only to measure and monitor these risks but also
to manage them as profit opportunities.

Concentration of risks

Concentration of risk indicates the relative sensitivity of the Institute’s performance to
developments affecting a particular industry or geographical location, and arises: when a
significant proportion of financial instruments or contracts are entered into with the same
counterparty; or where a significant proportion of counterparties are engaged in similar
business activities, or activities in the same geographical region, or that have similar
economic features that would cause their ability to meet contractual obligations to be
similarly affected by changes in economic, political or other conditions. Concentration of
liquidity risk arises from the repayment terms of financial liabilities, sources of borrowing
facilities or reliance on a particular market in which to realise liquid assets. Concentration
of currency risk arises when the Institute has a significant net open position in a single foreign
currency, or aggregate net apen positions in several currencies that are historically positively
correlated.

To mitigate excessive concentration of risk, the Institute’s policies and procedures include
specific guidelines to maintain appropriate diversification.
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18.

Financial Risk Management (Continued)

Credif risk

Credit risk arises from the potential failure of a counterparty to perform according to the
terms of the contract. The Institute’s exposure to credit risk is primarily concentrated in its
cash at banks, investment securities and accounts receivable. The Institute seeks to mitigate
such risk by placing its cash with financial institutions in good standing with the Central
Bank of The Bahamas, and by monitoring the payment history of its members and other
parties before continuing to extend credit to them. Investment securities with credit risk
comprise debt securities issued by the Government of The Bahamas, which were
downgraded to non-investment grade credit ratings during 2020 and further downgraded
during the prior and current years, resulting in all securities acquired prior to the downgrades
being classified to Stage 2 for purposes of assessing expected credit losses.

The Institute assesses the probability of default of financial assets upon recognition, and
continally assesses whether there has been a significant increase in credit risk for the
purposes of recognising expected credit losses. A significant increase in credit risk is
presumed if contractual payments from a counterparty are more than thirty {30) days past
due. Further, financial assets are classified as in default, which is consistent with the
definition of credit-impaired, if contractual payments from a counterparty are more than
ninety (90} days past due. Other qualitative factors specific to a counterparty’s ability and
mmtent to make contractual payments when due are evaluated in determining whether a
financial asset is in default.

The ageing of accounts receivable is as follows:

2025 2024

$ $

30 days or less 14,777 7,578
31 to 90 days 71,622 29,489
91 to 180 days - 7,198

(Geographical concentrations of financial assets

The Institute has a concentration of credit risk in respect of geographical area, as its financial
assets are all based in The Bahamas.
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18. Financial Risk Management (Continued)
Liquidity risk

Liquidity risk is the risk that the Institute might not have the necessary funds to honour all
of its financial commitments. The Institute relies on the realisation of its accounts receivable,
membership and licence fee collections and net proceeds from continuing professional
development seminars to settle its financial obligations. Further, the Institute has the ability
to dispose of investment securities and/or obtain borrowing facilities, as and when required.

The table below analyses financial assets and liabilities into relevant maturity groupings
based on the remaining period to the contractual maturity dates as of the date of the statement
of financial position and represent undiscounted cash flows.
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18. Financial Risk Management (Continued)

Liquidity risk (continued)

Repayable Up to 3to 12 12 months Over
on demand 3 months Months to 5 years 5 years Total
$ $ $ $ $ $
December 31, 2025
ASSETS
Cash on hand and at banks 726,271 216,515 271,003 - - 1,213,789
Accounts receivable 86,399 - - - - 86,399
Other assets - 9,012 - - - 9,012
Investment securities - 2,722 12,674 256,631 152,160 424,187
Total financial assets 812,670 228,249 283,677 256,631 152,160 1,733,387
LIABILITIES
Accrued expenses and other
liabilities - 55,436 - - - 55,436
Lease Liabilities - 7,500 22,500 17,500 - 47,500
Deferred income - 19,404 - - - 19,404
Scholarship, building and
other funds - 44,502 - - - 44,502
Total financial liabilities - 126,842 22,500 17,500 - 166,842

Net liquidity gap 812,670 101,407 261,177 239,131 152,160
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18. Financial Risk Management (Continued)

Repayable Up to 3to 12 12 months Over
on demand 3 months Months to 5 years 5 years Total
$ $ $ $ $ $
December 31, 2024
ASSETS
Cash on hand and at banks 467,486 216,059 269,225 - - 952,770
Accounts receivable 34,777 - - - - 34,777
Other assets - 14,756 - - - 14,756
Investment securities - 400,430 12,674 61,584 362,603 837,291
Total financial assets 502,263 631,245 281,899 61,584 362,603 1,839,594
LIABILITIES
Accrued expenses and other
liabilities - 89,366 - - - 89,366
Deferred income - 1,500 - - - 1,500
Lease liabilities - 7,500 22,500 47,500 - 77,500
Scholarship, building and
other funds - 42,752 - - - 42,752
Total financial liabilities - 141,118 22,500 47,500 - 211,118

Net liquidity ga 502,263 490,127 259,399 14,084 362,603
quidity gap
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18. Financial Risk Management (Continued)

Market risk

(a)

(b)

(©)

Interest rate risk

Interest rate risk is the risk that the future cash flows or the fair values of financial
instruments may fluctuate significantly as a result of changes in market interest rates.
The Institute’s exposure to fair value interest rate risk is concentrated in its term
deposits, investment securities and borrowings, which have fixed interest rates.
However, this risk is not considered significant as prior to January 1, 2017, the
Bahamian dollar Prime rate had not experienced any changes since the year ended
December 31, 2011. Accordingly, the Institute does not seek to hedge this risk.

The Institute has no significant exposure to cash flow interest rate risk.
Price risk

Price risk is the risk that the fair values and/or amounts realised on sales of financial
instruments may fluctuate significantly as a result of changes in market prices. Price
risk principally arises from the Institute’s investment securities, in the event that these
are required to be sold to meet liquidity needs. The Institute has significant
concentration risk because all of its investment securities are issued by the Government
of The Bahamas or its related entities. Trading levels in The Bahamas, whether on the
Bahamas International Securities Exchange or over-the-counter markets, are generally
low and therefore, the ability of the Institute to liquidate large portions may be difficult
and prices received may be severely impacted. The Central Bank of The Bahamas has
created a secondary market for certain debt securities issued by the Government of The
Bahamas, and prices currently being observed in this market and over-the-counter
approximate the face value of such securities.

Currency risk

Currency risk is the risk that the fair values and/or amounts realised on settlement of
financial instruments, and settlements of foreign currency transactions, will fluctuate
due to changes in foreign exchange rates. Currency risk arises when future commercial
transactions and recognised monetary assets and liabilities are denominated in
currencies other than the Institute’s functional currency. The Institute is not subject to
significant currency risk as its foreign currency transactions and monetary assets and
liabilities are denominated in currencies with foreign exchange rates currently fixed
against the Institute’s functional currency.
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19.

20.

Fiduciary Risk Management

The Institute is susceptible to fiduciary risk, which is the risk that the Institute may fail in
carrying out certain mandates in accordance with the wishes of its members or other parties.
To manage this exposure, the Institute generally takes a conservative approach in its
undertakings.

Fair Values of Financial Instruments
Fair value hierarchy

The Institute ranks its financial instruments based on the hierarchy of valuation techniques
required by IFRS, which is determined based on whether the inputs to those valuation
techniques are observable or unobservable. Observable inputs reflect market data obtained
from independent sources; unobservable inputs reflect the Institute’s market assumptions.
These two (2) types of inputs lead to the following fair value hierarchy:

Level I — Quoted prices {unadjusted} in active markets for identical assets or liabilities.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly (that is, as prices) or indirectly (that is, derived from prices).

Level 3 — Inputs for the asset or liability that are not based on observable market data
{unobservable inputs}.

This hierarchy requires the use of observable market data when available. The Institute
considers relevant and observable market prices in its valuations where possible.

The level in the fair value hierarchy within which the fair value measurement is categorised
in its entirety is determined on the basis of the lowest level input that is significant to the fair
value measurement in its entirety. For this purpose, the significance of an input is assessed
against the fair value measurement in its entirety. If a fair value measurement uses
observable inputs that require significant adjustment based on unobservable inputs, that
measurement is a Level 3 measurement. Assessing the significance of a particular input to
the fair value measurement in its entirety requires judgment, considering factors specific to
the financial instrument.

The determination of what constitutes ‘observable’ requires significant judgment by the
Institute. The Institute considers observable data to be that market data that is readily
available, regularly distributed or updated, reliable and verifiable, not proprietary, and
provided by independent sources that are actively involved in the relevant market.
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21.

Fair Values of Financial Instruments (Continued)
Fair value hierarchy (continued)

The fair value of financial instruments traded in active markets is based on quoted market
prices at the date of the statement of financial position. A market is regarded as active if
quoted prices are readily and regularly available from the exchange, dealer, broker, industry
group, pricing service or regulatory agency, and those prices represent actual and regularly
occurring market transactions on an arm’s length basis. These instruments are included in
Level 1.

Financial instruments that trade in markets that are not considered to be active but are valued
based on quoted market prices, dealer quotations or alternative pricing sources supported by
observable inputs are classified within Level 2.

Financial instruments classified within Level 3 have significant unobservable inputs, as they
trade infrequently.

Fuair values

Financial instruments utilised by the Institute comprise the recorded financial assets and
liabilities disclosed in the financial statements. The Institute’s financial instruments are
principally short term in nature or have interest rates that reset to market rates; accordingly,
their fair values approximate their carrying values. For the remaining financial instruments
with fixed interest rates, despite a change in market rates since the issuance of the financial
instruments, there has been no observable change in fair values; accordingly, the carrying
values approximate fair values.

Financial instruments of the Institute are principally Level 2 in the fair value hierarchy. The
fair values of the financial assets and financial liabilities disclosed under that category have
been determined considering, amongst other factors, discounted cash flows, with the most
significant inputs being the Bahamian dollar Prime rate (B$ Prime rate). B$ Prime rate was
reduced by 0.50% effective January 2017, and prior to this change B$ Prime rate had not
experienced any changes since the year ended December 31, 2011.

Subsequent Events

There were no events subsequent to the balance sheet date requiring disclosure.
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